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ENGLISH VERSION

1
@)

Instructions :

Figures to the right side indicate marks.

Show necessary calculations as a part of answer

1 The trial balance of "SS LTD." on 31-03-2019 is as under: 20

Debit Balances Rs.| Credit Balances Rs.
Opening stock 80,000| Equity share capital
Purchases 4,00,000] (1,00,000 equity
Octrol 20,000| shares of Rs. 10 each,
Direct wages 20,000 fully paid up) 10,00,000
Salary 1,00,000| 12% preference share
Sales and distribution capital 6,00,000
Exp. 60,000 10% debentures 4,00,000
Furniture 2,00,000| Sales (including 2%
Building 10,00,000| sales tax) 10,40,000
Machinery 4,00,000| Provision for income
Motor car (1-09-18) 2,00,000| tax (1-4-18) 1,60,000
Paid previous year's Debenture redemption
income tax 1,40,000] fund 1,00,000
Paid last year's dividend 40,000 Proposed dividend
Sales tax paid 20,000| (1-4-18) 60,000
Debenture redemption Bad debts reserve 20,000
fund investment 1,00,000| General reserve 20,000
Debenture discount 10,000| Profit and loss
Investment in equity appropriation A/c.
shares of "Bharat" Ltd. (1-04-18) 1,60,000
(10,000 Equity shares.
of Rs. 10 each,
Rs. 9 paid up) 90,000
Debtors 4,00,000
Bills receivable 1,20,000
Goodwill 1,60,000

35,60,000 35,60,000
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After considering the following additional information, prepare
the vertical final accounts of "SS Ltd." according to the
Companies Act :

(1) The cost price of closing stock is Rs. 1,00,000. Out of
this stock of Rs. 20,000 the market price is Rs. 10,000.

(2) The sales figure included goods worth Rs. 20,000 sent
on sale or return. The cost price of these goods is
Rs. 16,000. Customers have not informed their decision
up to 31-03-2019.

(3) The income tax liability for the accounting year ending
31-3-2018 1s Rs. 1,50,000 Make income tax provision
of Rs. 50,000 far the current year.

(4) Provide depreciation at 4% on building, at 10% on
machinery and at 12% on motorcar.

(5) An interest receivable on debenture redemption fund
investments 1s Rs. 10,000.

(6) Write off debenture discount by 20%.

(7) The management has recommended a dividend of 10%
on equity share capital after transferring Rs. 1,00,000
to general reserve out of the current year profit.

OR

1  The profit and loss account of ABC Ltd for the year 20
ended 31-3-2018 is under :

Particulars Rs. | Particulars Rs.

Salaries and wages 5,00,000 | Gross profit 31,20,000

Administrative Dividend

expenses 4,00,000 (after deducting

Loss on sale of Rs. 46,000 TDS) 1,58,400

furniture 10,000 | State Government

Loss on sale of subsidy 41,600

Investments 40,000 | Profit on sale

Scientific research of building 1,40,000

(new lab) 1,00,000

Remuneration of

debenture trustee 30,000

Debenture interest 50,000

Donation 40,000
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Debenture expense
written off 20,000
Depreciation 2,00,000
Provision for taxation 6,00,000
Bad debt reserve 70,000
Net profit 14,00,000
34,60,000 34,60,000

Additional Information :

(1)
@)

The cost price of sold building was Rs. 2,40,000 and
its written down value was Rs. 1,40,000.
Salary & wages included Rs. 10,000 outstanding salary

paid for the previous year and ex-gratia Rs. 20,000.

®3)

Rs. 1,02,000.

(4)

Calculate :
(@) Overall amount of managerial remuneration
(b) Maximum amount of managerial remuneration to
be given to director :

@)

Not allowed donation is Rs. 2,000

time directors.
@i1)) When managing director helps full time
directors.

Allowed depreciation as per Companies Act 1is

When managing director do es not hel full

(c) Managerial remuneration for full time Woman

managing director.

2  Following are the Balance Sheet of Mukesh Ltd. and 20
Anil Ltd. as on 31-12-2018 :

Liabilities Mukesh Anil | Assets Mukesh Anil

Ltd. Ltd. Ltd. Ltd.

(Rs.) (Rs.) (Rs.) (Rs.)

Equity Shares Goodwill 30,000 17,500

of Rs. 100 each | 3,00,000 | 1,25,000 | Land & Building | 1,10,000| 72,500

Gen. Reserve Plants 90,000 45,000

(1-1-2018) 40,000 | 25,000 | Investment, 1,50,000( 15,000

P &L Al 75,000 [ 50,000 | Stock 55,000 47,500

Bills payable 12,500 | 20,000 | Debtors 15,000 40,000

Creditors 45,000 27,500 | Bank balance 7,500 7,000

Current Alc of Bills receivable 10,000 5,500

Mukesh Ltd. — 2,500 | Current Alc

of Anil Ltd: 5,000 —

4,72,500 | 2,50,000 4,72,500(2,50,000
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Additional Information :

(1)
@)
®3)

(4)

(5)

(6)

()

Mukesh Ltd. acquired the 80% Shares of Anil Ltd. at
par on 18t April 2018.

The P & L a/c of Anil Ltd. showed a credit balance
of Rs. 30,000 on 18! January, 2018.

Anil Ltd. has paid in May 2018 a dividend at 20% for
2017. This dividend was credited to its P & L A/c by
Mukesh Ltd.

The bills Payable of Anil Ltd, included bills of
Rs. 15,000 drawn by Mukesh Ltd. of which bills of
Rs. 10,000 were discounted by Mukesh Ltd. which have
still not matured.

Included in the creditors of Anil Ltd. is Rs. 12,500 for
goods purchased from Mukesh Ltd. Included in the
stock of Anil Ltd. are the goods to the value of
Rs. 6,000 on 31-12-2018. Mukesh Ltd. sells goods at
a profit of 20% on cost.

At the time of acquisition of shares of Anil Ltd. the
plants which then stood in the books at Rs. 50,000 was
revalued at Rs. 70,000. The new value was not
incorporated in the books.

A cheque sent by Anil Ltd. on 29-12-2018 to Mukesh
Ltd. for Rs. 2,500 has not reached Mukesh Ltd. till
31-12-2018

Prepare a consolidated Balance sheet as on 31-12-2018 with
necessary calculations.

OR
2  The Balance sheet of Ram Ltd. & Krishna Ltd: where 20
as under as on 31-3-2018 :
Liabilities Ram|Krishna | Assets Ram |Krishna
Ltd. Ltd. Ltd. Ltd.
(Rs.) (Rs.) (Rs.) (Rs.)
Equity Shares Buildings 4,00,000 | 1,60,000
of Rs. 100 each| 4,00,000]| 2,00,000 | Investment
Gen. Reserve 2,00,000 —| (1200 shares
P & L Al 40,000 —| of Krishna
Debenture 20,000( 80,000 | Ltd. 96,000 -
Creditors 1,60,000( 80,000 | Bills
Bills Payable 80,000] 40,000 | receivable 24,000 16,000
Stocks 80,000 [ 40,000
Debtors 2,00,000 60,000
Cash in hand | 1,00,000 | 1,04,000
P & L Al - 20,000
9,00,000|4,00,000 9,00,000 | 4,00,000
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Additional Information :

(1)

@)

®3)

Ram Ltd acquired the shares of Krishna Ltd. as on
1-10-2017

There was a debit balance of P & L Al
Rs. 36,000 in the-books of Krishna Ltd. as on 1-4-2017
Ram Ltd. Sold goods costing Rs. 16,000 to Krishna Ltd.

worth

so as to earn 20% profit on selling price. Out of this
50% stock remain unsold. Ram Ltd. have written bills
for the amount of 50% of this transaction on Krishna
Ltd. which were accepted by Krishna Ltd. Remaining
amount of 50% where included in creditors and debtors.
Out of this bills Ram Ltd. has discount a bill worth

Rs: 6,000.

From the above information prepare a consolidated Balance

sheet.

3  The Balance Sheet of Arjun Ltd. as on 31-03-2019 is as 15

under :
Liabilities Rs. [ Assets Rs.
Equity share of Goodwill 1,00,000
Rs. 10 each 3,00,000 [Building (Cost) 2,00,000
10% pref. share Machinery (Cost) 1,00,000
capital 1,00,000 [ Furniture (Cost) 50,000
General reserve 80,000 | Investment :
Profit and loss In subsidiary co.
account 20,000 | share 60,000
Debenture In 12% depreciation
redemption reserve 35,000 | fund 50,000
10% Debentures 1,00,000 [In 10% debenture
Bank-overdraft 1,00,000 | redemption reserve 35,000
Creditors 50,000
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Bills payable 10,000 [In 10% ABC Co.
Outstanding expenses 15,000 | Debenture
Provident fund 50,000 | (F.V. 50,000) 55,000
Provision for tax 75,000 | Debtors 1,10,000
Workers profit Bills receivables 40,000
sharing fund 40,000 | Stock 1,50,000
Workers accident Cash and bank 50,000
fund 50,000 | Preliminary
Workers security expenses 75,000
deposit 25,000 [ Underwriting
Depreciation fund: commission 25,000
Building 20,000
Machinery 20,000
Furniture 10,000 50,000

11,00,000 11,00,000

Additional Information :

(1) The present market value of building and machinery
is Rs. 5,00,000 and Rs. 3,30,000 respectively and

remaining assets are to be taken at their book value.

(2) The, market price of the shares of the company, doing

similar business and giving dividend at 30% is three

times of its paid up value.

(3) The profits before tax at 50% for last four years are

as under :
Year 2015-16 | 2016-17 | 2017-18 | 2018-19
Profit(Rs.) 1,50,000 [ 2,50,000 | 2,00,000 | 3,05,600

(4) Profit on sales of investment of Rs. 5,600 is included

in last year's profit :

(5) Calculate goodwill as per 4 years purchase of super

profit.

OR
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3 The Balance sheet of Meera Ltd. as on 31-3-2019 is as 15

under :
Liability Rs. | Assets Rs.
10% pref. shares Building 4,00,000
of Rs. 100 each| 4,00,000 | Less : Depreciation 80,000 | 3,20,000
Equity shares Plant 6.00.000
of Rs. 10 each | 8,00,000 | Les : Depreciation 200,000 | 4,00,000
General reserve | 2,00,000 | Furniture 1,00,000
Profit and loss Less : Depreciation 20,000 80,000
account 1,20,000 [ 5% Gov. security
Creditors 2,00,000 | (F.V. Rs. 1,60,000) 1,56,000
Stock 4,00,000
Debtors 2,40,000
Less : B.D.R. 12,000 | 2,28,000
Cash / Bank 92,000
Preliminary expenses 44,000
17,20,000 17,20,000

Additional Information :

(1) Market value of building and plant is Rs. 6,80,000 and

Rs. 3,20,000 respectively on the date of balance sheet.

(2) Expected rate of return is 15% for the companies of

similar nature.

(3) Average profit (Before taxation) of last three years is
Rs. 5,60,000.
(4) Rate of taxation is 50%.

(5) Goodwill is to be taken at 3 year's purchase value of

super profit.

Calculate fair value of equity share :
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4  Write short note : (Any Three) 15

(1)
@)
®3)
(4)
(5)
(6)

Human Resource Evaluation Methods
Limitations of Human Resource Accounting
Environmental Audit

Benefits of environmental accounting
Objectives of Human Resource Accounting

XBRL Reporting System

JAY-16080002030200 ] 15 [ 6000 / 185 - 45 ]



